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7,&� ������ 

7UDQVDFWLRQ�FRVW ����� 

$QQXDOLVHG�)XQG�3HUIRUPDQFH� 

7RWDO�,QYHVWPHQW�&RVW��7,&� 

7KH�REMHFWLYH�RI�WKH�SRUWIROLR�LV�WR�DFKLHYH�LQIODWLRQ-EHDWLQJ�UHWXUQV�LQ�86�GROODUV�RYHU�UROOLQJ�SHULRGV�
RI� �� \HDUV�RU�PRUH��7KH� SRUWIROLR�PDQDJHU�ZLOO� FRQWLQXDOO\� DVVHVV� WKH�SURVSHFWV� IRU� JOREDO� DVVHW�
FODVVHV�DQG�UHIOHFW�WKLV�LQ�WKH�SRUWIROLR��7KH�SRUWIROLR�PDQDJHU�ZLOO�UHVHDUFK�JOREDO�DVVHW�PDQDJHUV��
DFURVV� DOO� VHFWRUV� DQG� FRPELQH� SRUWIROLRV� WR� DFKLHYH� WKH� DERYH� REMHFWLYH�� 7KH� SRUWIROLR� ZLOO� QRW�
FRPSO\�ZLWK�5HJXODWLRQ����RI� WKH�3HQVLRQ�)XQGV�$FW��7KH�SRUWIROLR� LV�PRGHUDWHO\�DJJUHVVLYH�DQG�
VXLWV�ORQJ-WHUP��LQYHVWRUV�ORRNLQJ�IRU�JOREDO�JURZWK�DQG�GLYHUVLILFDWLRQ�LQWR�QRQ-6RXWK�$IULFDQ�DVVHWV�
ZLWK�KLJK�JURZWK�SRWHQWLDO� 

7KH�SRUWIROLR�KDV�DGKHUHG�WR�LWV�REMHFWLYH� 

�-��\HDUV �-��\HDUV �-��\HDUV !��\HDUV 

,QFOXGHV�WKH�DQQXDO�PDQDJHPHQW�IHH�RI��������9$7�H[FOXVLYH�� 

&KDUW�WRWDOV�PD\�YDU\�GXH�WR�URXQGLQJ� 

5HFRPPHQGHG�,QYHVWPHQW�+RUL]RQ 

7RS�7HQ�6KDUHV� 

)XQG�0DQDJHU�&RPPHQWDU\ 


<7'�ILJXUHV�DUH�QRW�DQQXDOLVHG�� 

'XULQJ�0D\�� GHYHORSHG�PDUNHW� HTXLWLHV� SHUIRUPHG� WKH� EHVW� DPRQJ� DOO� DVVHW�
FODVVHV��7KH�(852�672;;�DQG�WKH�)76(�����VKRZHG�KHDOWK\�JURZWK��ZKLOH�
WKH� 1,..(,� ���� VDZ� D� VOLJKW� LQFUHDVH�� 7KH�86�PDUNHWV� VWRRG� RXW�� ZLWK� WKH�
'RZ�-RQHV�,QGXVWULDO�$YHUDJH�UHDFKLQJ�D�PLOHVWRQH�E\�VXUSDVVLQJ�WKH��������
OHYHO�IRU�WKH�ILUVW�WLPH��$GGLWLRQDOO\��WKH�6	3�����DQG�WKH�1DVGDT�H[SHULHQFHG�
UHFRUG-EUHDNLQJ� JURZWK� GXH� WR� $,-GULYHQ� UDOO\�� 7KH� (XURSHDQ� &HQWUDO� %DQN�
�(&%�� LV� FRQVLGHULQJ� UDWH� FXWV� DW� LWV� XSFRPLQJ� -XQH� PHHWLQJ�� GHVSLWH�
SRWHQWLDOO\� KLJKHU� LQIODWLRQ� LQ� 0D\� FRPSDUHG� WR� $SULO�� ,Q� WKH� 86�� LQIODWLRQ�
GURSSHG� WR� ������ EXW� WKLV� VLQJOH� GDWD� SRLQW� LV� QRW� VXIILFLHQW� IRU� WKH� )HGHUDO�
5HVHUYH��)('��WR�FRQVLGHU�D�UDWH�FXW�DW�WKLV�VWDJH�� 
 
,Q�WKH�ORFDO�6RXWK�$IULFDQ�PDUNHWV��WKHUH�KDV�EHHQ�VLJQLILFDQW�YRODWLOLW\�RYHU�WKH�
SDVW�PRQWK��,QLWLDOO\��WKH�PDUNHWV�ZHUH�RSWLPLVWLF�LQ�OLQH�ZLWK�JOREDO�WUHQGV��EXW�
WKHUH�ZDV�D�VKDUS� UHWUHDW�GXULQJ� WKH�HOHFWLRQ�ZHHN��%RQGV�H[SHULHQFHG�D����
EDVLV�SRLQW�GHFOLQH�LQ�\LHOGV�RYHU�WKH�PRQWK��RQO\�WR�ULVH�DJDLQ�LQ�WKH�WZR�GD\V�
IROORZLQJ�WKH�HOHFWLRQ��6RXWK�$IULFDQ�HTXLWLHV�ORVW�RYHU������LQ�WKH�ILQDO�ZHHN�RI�
WKH�PRQWK��EXW�VWLOO�HQGHG�LQ�SRVLWLYH�WHUULWRU\��1RWDEO\��WKH�$1&�ORVW�LWV�PDMRULW\�
YRWH� IRU� WKH� ILUVW� WLPH� LQ� ��� \HDUV�� $V� D� UHVXOW�� WKH� PDUNHWV� DUH� FDXWLRXVO\�
DZDLWLQJ�WKH�RXWFRPH�DQG�WKH�SRWHQWLDO�JRYHUQLQJ�FRDOLWLRQ�WKDW�ZLOO�HPHUJH�� 

  <7'
 �-<HDU �-<HDU �-<HDU 6LQFH�LQFHSWLRQ 
��-��-���� 

$VVHWEDVH�*OREDO�)OH[LEOH�3UHVFLHQW�)XQG�
RI�)XQGV ���� ���� ����� ����� ���� 

*OREDO��0XOWL-$VVHW�-�)OH[LEOH ���� ���� ����� ����� ���� 

%HQFKPDUN������06&,�:RUOG������*OREDO�
&DVK ����� ����� ����� ����� ����� 
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$OSKDEHW�,QF ����� 

$PD]RQ�&RP�,QF ����� 

0HWD�3ODWIRUPV�,QF ����� 

7DLZDQ�6HPLFRQGXFWRU�0DQXIDFW�&R�/WG ����� 

&LVFR�6\VWHPV�,QF ����� 

/LOO\�(OL�	�&R ����� 

4XDOFRPP�,QF ����� 

1LQHW\�2QH�*OREDO�)UDQFKLVH 

/LQGVHOO�7UDLQ�*OREDO�(TXLW\ 

L6KDUHV�&RUH�(PHUJLQJ�0DUNHWV�(7) 

L6KDUHV�&RUH�06&,�:RUOG�(7) 

L6KDUHV�(GJH�06&,�:RUOG�0RPHQWXP�(7) 

L6KDUHV�(GJH�06&,�:RUOG�9DOXH�(7)� 

L6KDUHV�(GJH�06&,�:RUOG�4XDOLW\ 

6FKURGHU�,6)�*OREDO�5HFRYHU\ 

6FKURGHU�,6)�*OREDO�&LWLHV 

3UHVFLHQW�*OREDO�,QFRPH�3URYLGHU 

*OREDO�&DVK 

3UHVFLHQW�&KLQD�%DODQFHG 

6$�(TXLW\ ���� 

6$�3URSHUW\ ���� 

6$�)L[HG�,QWHUHVW ���� 

6$�&DVK ���� 

*OREDO�(TXLW\ ����� 

*OREDO�3URSHUW\ ���� 

*OREDO�)L[HG�,QWHUHVW�	�&DVK ���� 

  



9DULDELOLW\�RI�5HWXUQV�RYHU�9DULRXV�7LPH�3HULRGV 

$VVHWEDVH�*OREDO�)OH[LEOH�3UHVFLHQW�)XQG�RI�)XQGV� 
0LQLPXP�'LVFORVXUH�'RFXPHQW�-�'RPHVWLF�)XQG� 
���0D\����� 

'LVFODLPHU 

*ORVVDU\�6XPPDU\ 

&RQWDFW�LQIRUPDWLRQ 

&UHDWHG�����-XQH����� 

0HPEHU�RI�WKH�$VVRFLDWLRQ�IRU�6DYLQJV�	�,QYHVWPHQW�6$ 

7KH�LQYHVWPHQW�SHUIRUPDQFH�VKRZQ�LV�IRU�LOOXVWUDWLYH�SXUSRVHV�RQO\��,QYHVWPHQW�SHUIRUPDQFH�LV�FDOFXODWHG�E\�WDNLQJ�
WKH�DFWXDO�LQLWLDO�IHHV�DQG�DOO�RQJRLQJ�IHHV�LQWR�DFFRXQW�IRU�WKH�DPRXQW�VKRZQ��,QFRPH�LV�UHLQYHVWHG�RQ�WKH�
UHLQYHVWPHQW�GDWH�� 

$QQXDOLVHG�3HUIRUPDQFH 

)XQG�'LVWULEXWLRQV 

+LJKHVW�������0DUFK������ ������ 

/RZHVW�������0DUFK������ -������ 

$QQXDOLVHG�SHUIRUPDQFH��$QQXDOLVHG�SHUIRUPDQFH�VKRZ�ORQJHU�WHUP�SHUIRUPDQFH�UHVFDOHG�WR�D��-\HDU�SHULRG��$QQXDOLVHG�SHUIRUPDQFH�LV�WKH�DYHUDJH�UHWXUQ�SHU�\HDU�RYHU�WKH�
SHULRG��$FWXDO�DQQXDO�ILJXUHV�DUH�DYDLODEOH�WR�WKH�LQYHVWRU�RQ�UHTXHVW�� 

+LJKHVW�DQG�/RZHVW�UHWXUQ��7KH�KLJKHVW�DQG�ORZHVW�UHWXUQV�IRU�DQ\�RQH�\HDU�RYHU�WKH�SHULRG�VLQFH�LQFHSWLRQ�KDYH�EHHQ�VKRZQ�� 

1$9��7KH�QHW�DVVHW�YDOXH�UHSUHVHQWV�WKH�DVVHWV�RI�D�)XQG�OHVV�LWV�OLDELOLWLHV�� 

$OSKD��'HQRWHG�WKH�RXWSHUIRUPDQFH�RI�WKH�IXQG�RYHU�WKH�EHQFKPDUN�� 

6WDQGDUG�'HYLDWLRQ��7KH�GHYLDWLRQ�RI�WKH�UHWXUQ�VWUHDP�UHODWLYH�WR�LWV�RZQ�DYHUDJH�� 

0D[�'UDZGRZQ��7KH�PD[LPXP�SHDN�WR�WURXJK�ORVV�VXIIHUHG�E\�WKH�)XQG�VLQFH�LQFHSWLRQ�� 

0D[�*DLQ��/DUJHVW�LQFUHDVH�LQ�DQ\�VLQJOH�PRQWK� 

��3RVLWLYH�0RQWK��7KH�SHUFHQWDJH�RI�PRQWKV�VLQFH�LQFHSWLRQ�ZKHUH�WKH�)XQG�KDV�GHOLYHUHG�SRVLWLYH�UHWXUQ�� 

&ROOHFWLYH� ,QYHVWPHQW� 6FKHPHV� LQ�6HFXULWLHV� �&,6�� VKRXOG� EH� FRQVLGHUHG�DV�PHGLXP� WR� ORQJ-WHUP� LQYHVWPHQWV�� 7KH� YDOXH�PD\�JR�XS�DV�ZHOO� DV� GRZQ�� DQG�SDVW� SHUIRUPDQFH� LV� QRW� QHFHVVDULO\� D� JXLGH� WR� IXWXUH�
SHUIRUPDQFH��&,6¶V�DUH�WUDGHG�DW�WKH�UXOLQJ�SULFH�DQG�FDQ�HQJDJH� LQ�VFULS� OHQGLQJ�DQG�ERUURZLQJ��7KH�FROOHFWLYH�LQYHVWPHQW�VFKHPH�PD\�ERUURZ�XS�WR�����RI� WKH�PDUNHW�YDOXH�RI�WKH�SRUWIROLR�WR�EULGJH� LQVXIILFLHQW�
OLTXLGLW\��$�VFKHGXOH�RI�IHHV��FKDUJHV�DQG�PD[LPXP�FRPPLVVLRQV�LV�DYDLODEOH�RQ�UHTXHVW�IURP�WKH�0DQDJHU��7KHUH�LV�QR�JXDUDQWHH�LQ�UHVSHFW�RI�FDSLWDO�RU�UHWXUQV�LQ�D�SRUWIROLR��$�&,6�PD\�EH�FORVHG�WR�QHZ�LQYHVWRUV�IRU�
LW�WR�EH�PDQDJHG�PRUH�HIILFLHQWO\�LQ�DFFRUGDQFH�ZLWK�LWV�PDQGDWH��&,6�SULFHV�DUH�FDOFXODWHG�RQ�D�QHW�DV�VHW�EDVLV��ZKLFK�LV�WKH�WRWDO�YDOXH�RI�DOO�WKH�DVVHWV�LQ�WKH�SRUWIROLR�LQFOXGLQJ�DQ\�LQFRPH�DFFUXDOV�DQG�OHVV�DQ\�
SHUPLVVLEOH�GHGXFWLRQV��EURNHUDJH��677��9$7��DXGLWRU¶V�IHHV��EDQN�FKDUJHV��WUXVWHH�DQG�FXVWRGLDQ�IHHV�DQG�WKH�DQQXDO�PDQDJHPHQW� IHH�� IURP�WKH�SRUWIROLR�GLYLGHG�E\�WKH�QXPEHU�RI�SDUWLFLSDWRU\�LQWHUHVWV��XQLWV��LQ�
LVVXH��)RUZDUG�SULFLQJ�LV�XVHG��7KH�)XQG¶V�7RWDO�([SHQVH�5DWLR��7(5��UHIOHFWV�WKH�SHUFHQWDJH�RI�WKH�DYHUDJH�1HW�$VVHW�9DOXH��1$9��RI�WKH�SRUWIROLR�LQFXUUHG�DV�FKDUJHV��OHYLHV�DQG�IHHV�UHODWHG�WR�WKH�PDQDJHPHQW�RI�
WKH�SRUWIROLR��$�KLJKHU�7(5�GRHV�QRW�QHFHVVDULO\�LPSO\�D�SRRU�UHWXUQ��QRU�GRHV�D�ORZ�7(5�LPSO\�D�JRRG�UHWXUQ��7KH�FXUUHQW�7(5�FDQQRW�EH�UHJDUGHG�DV�DQ�LQGLFDWLRQ�RI�IXWXUH�7(5V��'XULQJ�WKH�SKDVH-LQ�SHULRG��7(5¶V�GR�
QRW�LQFOXGH�LQIRUPDWLRQ�JDWKHUHG�RYHU�D�IXOO�\HDU��7UDQVDFWLRQ�&RVWV��7&��LV�WKH�SHUFHQWDJH�RI�WKH�YDOXH�RI�WKH�)XQG�LQFXUUHG�DV�FRVWV�UHODWLQJ�WR�WKH�EX\LQJ�DQG�VHOOLQJ�RI�WKH�)XQG¶V�XQGHUO\LQJ�DVVHWV��7UDQVDFWLRQ�FRVWV�
DUH�D�QHFHVVDU\�FRVW�RI�DGPLQLVWHULQJ�WKH�)XQG�DQG�LPSDFWV�)XQG�UHWXUQV��,W�VKRXOG�QRW�EH�FRQVLGHUHG�LQ�LVRODWLRQ�DV�UHWXUQV�PD\�EH�DIIHFWHG�E\�PDQ\�RWKHU�IDFWRUV�RYHU�WLPH�LQFOXGLQJ�PDUNHW�UHWXUQV��WKH�W\SH�RI�)XQG��
LQYHVWPHQW�GHFLVLRQV�RI�WKH�LQYHVWPHQW�PDQDJHU�DQG�WKH�7(5��$�)XQG�RI�)XQGV�LV�D�SRUWIROLR�WKDW�LQYHVWV�LQ�SRUWIROLRV�RI�FROOHFWLYH�LQYHVWPHQW�VFKHPHV��ZKLFK�OHY\�WKHLU�RZQ�FKDUJHV��ZKLFK�FRXOG�UHVXOW�LQ�D�KLJKHU�IHH�
VWUXFWXUH�IRU�WKHVH�SRUWIROLRV��:KHUH�D�FXUUHQW�\LHOG�LV�LQFOXGHG�IRU�)XQGV�WKDW�GHULYH�LWV�LQFRPH�SULPDULO\�IURP�LQWHUHVW�EHDULQJ�LQFRPH��WKH�\LHOG�LV�D�ZHLJKWHG�DYHUDJH�\LHOG�RI�DOO�XQGHUO\LQJ�LQWHUHVW-EHDULQJ�LQVWUXPHQWV�
DV�DW� WKH� ODVW�GD\�RI� WKH�PRQWK��7KLV�\LHOG� LV�VXEMHFW� WR�FKDQJH�DV�PDUNHW�UDWHV�DQG�XQGHUO\LQJ� LQYHVWPHQWV�FKDQJH��7KH�0DQDJHU�UHWDLQV� IXOO� OHJDO�UHVSRQVLELOLW\� IRU�DQ\�WKLUG-SDUW\-QDPHG�SRUWIROLR��:KHUH�IRUHLJQ�
VHFXULWLHV�DUH� LQFOXGHG�LQ�D�SRUWIROLR��WKHUH�PD\�EH�SRWHQWLDO�FRQVWUDLQWV�RQ� OLTXLGLW\�DQG�WKH�UHSDWULDWLRQ�RI� IXQGV��PDFURHFRQRPLF�ULVNV��SROLWLFDO�ULVNV��IRUHLJQ�H[FKDQJH�ULVNV��WD[�ULVNV��VHWWOHPHQW�ULVNV��DQG�SRVVLEOH�
OLPLWDWLRQV�RQ�WKH�DYDLODELOLW\�RI�PDUNHW�LQIRUPDWLRQ��7KH�LQYHVWRU�DFNQRZOHGJHV�WKH�LQKHUHQW�ULVN�DVVRFLDWHG�ZLWK�WKH�VHOHFWHG�LQYHVWPHQWV�DQG�WKDW�WKHUH�DUH�QR�JXDUDQWHHV��3OHDVH�QRWH�WKDW�DOO�GRFXPHQWV��QRWLILFDWLRQV�
RI�GHSRVLW�� LQYHVWPHQW��UHGHPSWLRQ�DQG�VZLWFK�DSSOLFDWLRQV�PXVW�EH�UHFHLYHG�E\�3UHVFLHQW�E\�RU�EHIRUH��������6$���WR�EH�WUDQVDFWHG�DW�WKH�QHW�DVVHW�YDOXH�SULFH�IRU�WKDW�GD\��:KHUH�DOO�UHTXLUHG�GRFXPHQWDWLRQ�LV�QRW�
UHFHLYHG�EHIRUH�WKH�VWDWHG�FXW�RII�WLPH�3UHVFLHQW�VKDOO�QRW�EH�REOLJHG�WR�WUDQVDFW�DW�WKH�QHW�DVVHW�YDOXH�SULFH�DV�DJUHHG�WR��)XQGV�DUH�SULFHG�DW�HLWKHU���SP�RU���SP�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�)XQG��3ULFHV�DUH�
SXEOLVKHG�GDLO\�DQG�DUH�DYDLODEOH�RQ�WKH�3UHVFLHQW�ZHEVLWH��3HUIRUPDQFH�KDV�EHHQ�FDOFXODWHG�XVLQJ�QHW�1$9�WR�1$9�QXPEHUV�ZLWK�LQFRPH�UHLQYHVWHG��7KH�SHUIRUPDQFH�IRU�HDFK�SHULRG�VKRZQ�UHIOHFWV�WKH�UHWXUQ�IRU�
LQYHVWRUV�ZKR�KDYH�EHHQ�IXOO\� LQYHVWHG� IRU� WKDW�SHULRG�� ,QGLYLGXDO� LQYHVWRU�SHUIRUPDQFH�PD\�GLIIHU�DV�D�UHVXOW�RI� LQLWLDO� IHHV�� WKH�DFWXDO� LQYHVWPHQW�GDWH�� WKH�GDWH�RI�UHLQYHVWPHQWV�DQG�GLYLGHQG�ZLWKKROGLQJ�WD[��)XOO�
SHUIRUPDQFH�FDOFXODWLRQV�DUH�DYDLODEOH�IURP�WKH�PDQDJHU�RQ�UHTXHVW��7KLV�GRFXPHQW�LV�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\�DQG�GRHV�QRW�FRQVWLWXWH�RU�IRUP�SDUW�RI�DQ\�RIIHU��DGYLFH�WR�LVVXH�RU�VHOO�RU�DQ\�VROLFLWDWLRQ�RI�DQ\�
RIIHU�WR�VXEVFULEH�IRU�RU�SXUFKDVH�DQ\�SDUWLFXODU�LQYHVWPHQWV��2SLQLRQV�H[SUHVVHG�LQ�WKLV�GRFXPHQW�PD\�EH�FKDQJHG�ZLWKRXW�QRWLFH�DW�DQ\�WLPH�DIWHU�SXEOLFDWLRQ��:H��WKHUHIRUH��GLVFODLP�DQ\�OLDELOLW\�IRU�DQ\�ORVV��OLDELOLW\��
GDPDJH��ZKHWKHU�GLUHFW�RU�FRQVHTXHQWLDO��RU�H[SHQVH�RI�DQ\�QDWXUH�ZKDWVRHYHU�ZKLFK�PD\�EH�VXIIHUHG�DV�D�UHVXOW�RI�RU�ZKLFK�PD\�EH�DWWULEXWDEOH�GLUHFWO\�RU�LQGLUHFWO\�WR�WKH�XVH�RI�RU�UHOLDQFH�XSRQ�WKH�LQIRUPDWLRQ��
'HIDXOW�ULVN��7KH�ULVN�WKDW�WKH� LVVXHUV�RI� IL[HG� LQFRPH�LQVWUXPHQWV��H�J��ERQGV��PD\�QRW�EH�DEOH�WR�PHHW� LQWHUHVW�SD\PHQWV�QRU�UHSD\�WKH�PRQH\�WKH\�KDYH�ERUURZHG��7KH� LVVXHUV�FUHGLW�TXDOLW\� LW�YLWDO��7KH�ZRUVH�WKH�
FUHGLW�TXDOLW\��WKH�JUHDWHU�WKH�ULVN�RI�GHIDXOW�DQG�WKHUHIRUH�LQYHVWPHQW�ORVV��'HULYDWLYHV�ULVN��7KH�XVH�RI�GHULYDWLYHV�FRXOG�LQFUHDVH�RYHUDOO�ULVN�E\�PDJQLI\LQJ�WKH�HIIHFW�RI�ERWK�JDLQV�DQG�ORVVHV�LQ�D�)XQG��$V�VXFK��ODUJH�
FKDQJHV�LQ�YDOXH�DQG�SRWHQWLDOO\�ODUJH�ILQDQFLDO�ORVVHV�FRXOG�UHVXOW��'HYHORSLQJ�0DUNHW��H[FOXGLQJ�6$��ULVN��6RPH�RI�WKH�FRXQWULHV�LQYHVWHG�LQ�PD\�KDYH�OHVV�GHYHORSHG�OHJDO��SROLWLFDO��HFRQRPLF�DQG�RU�RWKHU�V\VWHPV��
7KHVH�PDUNHWV�FDUU\�D�KLJKHU�ULVN�RI�ILQDQFLDO�ORVV�WKDQ�WKRVH�LQ�FRXQWULHV�JHQHUDOO\�UHJDUGHG�DV�EHLQJ�PRUH�GHYHORSHG��)RUHLJQ�,QYHVWPHQW�ULVN��)RUHLJQ�VHFXULWLHV�LQYHVWPHQWV�PD\�EH�VXEMHFW�WR�ULVNV�SHUWDLQLQJ�WR�
RYHUVHDV�MXULVGLFWLRQV�DQG�PDUNHWV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��ORFDO�OLTXLGLW\��PDFURHFRQRPLF��SROLWLFDO��WD[��VHWWOHPHQW�ULVNV�DQG�FXUUHQF\�IOXFWXDWLRQV��,QWHUHVW�UDWH�ULVN��7KH�YDOXH�RI�IL[HG�LQFRPH�LQYHVWPHQWV��H�J��
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